











Section 501(c)(6):
Trade and Professional Organizations,
etc.







Meeting

Hobbvists










Professional Associations

e Examples: bar associations, medical societies,
etc.

e [RS uses primary purpose test to determine if
(c)(3) or (c)(6) as many perform charitable
and educational activities

* Most often qualify as (c)(6) because primary
purpose is promotion of a particular
profession

e Compare to organization where
dominant activities are noncommercial
research to benefit communit




Activities Promoting a Common Business
Interest

pertinent to enhance testing/certification
members’ role/reputation of for

business interests J§ industry/profession R industry/profession

onventions Seek to develop
and fellowship/

educational goodwill among
seminars members

Promotion of
improved business
standards/methods







Membership Dues

 Members cannot deduct dues
attributed to lobbying and
political activities
* (c)(6) may choose:
e Provide annual disclosure to
members as to hon-
deductible portion; or

e Pay 21% (currently) proxy
tax on all lobbying and
political activity expenditures

Tax Treatment on Political
Expenditures

o If § 527 used, not taxed on
olitical expenditures
 |If § 527 not used, taxed on
lesser of net income or all
political expenditures




e Réstraint of trade
Act)

e Unfair competition (FTC Act)
* DOJ/FTC Enforcement

* Per se illegal: price fixing
agreements, market allocation
agreements, production
limitation agreements

e Rule of Reason: industry
market research, information
exchanges, code of ethics,
customer non-solicitation

 Develop antitrust compliance
program/engage antitrust




